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CO1 understand the basic problem of an economy.

CO2 understand the basic concepts of micro economics..

CO3 understand the relevance & concept of economies of scale

CO4 analyze different market structures.

CO5 understand the relevance of economics in taking business decisions.

CO6 maintain accounting records of a business entity using an accounting software.
Course Content —

Unit 1: Introduction

Meaning, Nature and scope of economics, Types of economics. Basic problems of an economy.
Theories of Consumer Behaviour; Utility analysis.

Unit 2: Demand

Concept of demand and its determinants. Change in demand and change in quantity demanded

and Law of demand. Meaning / Types of elasticity of demand. Measurement of elasticity of
demand; Price, income and cross elasticity.

Unit 3: Production Function

Meaning of Production function. Total average and marginal product. Law of variable
proportions, Iso-quants, Returns to scale; Theory of Costs: Meaning and types of cost. Short-

run and long-run cost curves - traditional and modern approaches.

Unit 4: Market Structures

Market structures and business decisions; Objectives of a business firm. Price and output
determination under different forms of market- perfect competition, monopoly, monopolistic
competition and oligopoly.

Unit 5: Factor Pricing

Marginal Productivity theory of wage Rent -concept; Ricardian and modem theories of rent;
Quasi-rent. Interests -concept and theories of interest; Profit -nature, concepts, and theories of ‘N
profit. =
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