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BCR611: FUNDAMENTALS OF INVESTMENT

Teaching Scheme Examination Scheme
Lectures: 3 hrs/Week ' _ Class Test — 12 Marks
Tutorials: 1 hr/Week t — 6 Marks

Credits: 4

Fnd Semester E_Xa}'m .—,&;OLMarks

Course Ob] ective

To famlhanze the students w1th chfferent investment alternatives, introduce them to the basics of the;‘ ana1y31s
valuation and irivestor rperectlon

e

Course Learning Outcomes

After completing the coirse, the student shall beabieto: - - | . BTy
CO1: acquaint with the Investment Environment and concept.of Retum &: Rlsk
" CO2: develop the understanding of Bond valuation & role of Credit Ratlng agenc
C03 understand the metho ds of Equlty analy51s "tpploaches

, del Ivatlves
.COS5: examine investors’ protection framework.
-COe: understand.mvestment decision process.

Unit I: The Investment Environment
The investment decision process. Types of Investment-Commadities, Real Estate-and Bin: cidl --Asse

Indian securities market, the market participants and trading of securities, security. market;mdlce

financial information. Return and Risk: Concept, Calculatxon Trade off between return’ and Tisk; Ilﬁi)acf of
taxes and inflation on refurn.

Unit 11t Fixed Income Securities

Bond Fundamentals, Bstimating bond yields, Bond Valuation, Types of bond nsks Default nsk‘ and credlt
rating.

Unit ITE: Approaches to Eqmty Analysis
Fundamental Analysis, »Techmcal Analysm Valuation of Equity Shares.

Unit TV: Portfolio Ailysis and Financial Deriyatives

‘Portfolio management. CAPM, Portfolio Risk and Return, Mutual®Funds, overviéw of Financial Derivatives-
Forwards, Futures & Options.

Unit V: Investor Protection

Role of SEBI and stock exchanges in investor protection; Investor grievances and their redressal system,
insider trading, investors’ education and awareness.
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Suggested Readings

¢ Introdu Mayo, AnIntroduction to Investment. Cengage Learning,

Rustagi, R.P., Investment managemén’é Sultan Chand, New Delhi.
e Singh, Y.P., Fundamentals of Investment management. Galgotia Pubhcauons
o Tripathi, Vanita, Fundamentals 6f Irwestments Taxmann .

Additional Readings : :
s Jones, C.E.-,Investmcnt Analysis and Management. Wiley.,
Videos of Eugene Fama on the history of Finance.

Vohra N D,, and Bagrl Future and Optlons McGraw Hill
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