Lectures: 4hrs/Week -
Tutori_als: 1 hr/Week

Course Obje:éfi?é :
The course pr0v1des a ﬁmd

‘ determmants and effects of trade pohcy
- Course Learnmg Outcomes

CO6: understand the role & working various mtern gnal 1nst1tut10 185

Unit I;- Cumparatlve Advantage and Terms of Trade

Unit III: Balance of Payments

Meaning and Structure of Balance of Payments; Balance and Equilibrium in Balance of Payments; Types
and Causes of Disequilibrium; Corrective Measures: Exchangg’ Rate (devaluation/revaluation), Monetary
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| measures (expansion/contraction of money supply, exchange control and changes in mterest rates) and Fiscal
measures (taxes and public spending),

Unit IV: Foreign Exchange and Exchange Rates Market

Foreign Exchange Market: Functions, Instruments and Participants; Theories of Exchange Rate

Determination: Purchasing Power Pamty theory and Balance of Payments theory (including demerits); Types

of Forelgn Exchange rates Fuged atd Fl x1ble Exchange, Rates? Managed Float Spot and Forward Exchange
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