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.+ - (Class Test — 12 Marks

 “Teachers Agsessment —6 Marks
T Attendance —12,Marks
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Lectures: 4hrs/Week ™"
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e Objective . SR
Irse aims.to faiﬁiljar'zzp the commerce students with thenéeds ofzWor ‘
atioh ‘and manage current assets and liabilities at their optiumleve
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e Learning Outcor

ympleting the course, the student
eatti.concept of workingcapita
Inderstand need of cash manageir
garn the determinants of credit policys .,
Inderstand different techniques of Inventory-Vian
tvaluate the different sources of working capital finarice
Jearn analyzing the working capital by making Funds flow statement
Jnderstand Costs:and Risks of Working Capital Finance

I: Working Cagi_f, Pﬁllcy .
rent Assets and Current Liabilities, Permanent and Variable

zpts of Working Capifal, Components of Cur
ing Capital, Determinants of Working Capital, Operating and Cash Conversion Cycle, Estimation of

‘ing Capital.

11: Cash Management S e
s of Cash Management, Motives for HoldmgC _];;;-Eactor's,DetE;itmihifg:g, g
Management models — Baumol’s mode] and Miller=Orr’s- model Marketabl
: Tnvestment in Marketable Securities - Strategies. T
INI: Receivables Management e
:nd. Gioals, ‘Optimum Credit Policy, Credit Policy-Vatiables; Credit
Credit Perjod, Cash Discounts and Collectjons.

ctives, Credlt P
nation. Sound Cr

Iv: Inventory Management o e

re of Inventories, Need to Hold Inv.éntéries, Objectives of 'Inventory Manégehiént, Costs and Benefits of

ntory Inventory Management Techniques, Inventory Control Systems.
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V: Working Capital Finance
rmining Financing Mix —Matching, Conservative and Aggressive Approaches; Costs and Risks of Financing
king Capital Accruals, Trade Credit and other current liabilities, Working Capital Advance by Commercial

<s, Short-term Loans from Financial Institutions, Commercial Paper., Factoring.
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sested Readings

Pandey LM., Financial Management Vikas Publication, New Delhi.

Prasanna Chandra, Financial: Maiﬁ%igement [lgory and: raot1ce Tata Megraw Hill, New Delhi.
Sehall, Lawrence D, and Charle W, A anagement, Megraw Hill, New
York. S

Bechler, Pant; J Contemporary “as] A ray nd Pérfiectives, John wiley &
Sons, New York. S L
Parashar, S:P. L1qu1d1ty Management
NGW Delhi,

“Principles and Practices of Manag WVision Books,



