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B.Com. (Hons.): Semester-11
BCM203: MACRO ECON OMICS

Teaching Scheme Examination Scheme

Lectures: 4 hrs/Week ST T Class Test -12 Marks

Tutorials: 1 hr/._W ek’ " Teachers Assessment — 6 Marks
Credits 5 : ~._Attendance — 12 Marks

=3

Seester Exam — 70 Marks

Course Objective

To provfde,.'_fh& students with knowledge of emichiﬁg_ ‘éoycépt§~'f-g1r_/1d)_vl
appreciatethe impdct-of labor market, money market and foreign éxchange,
understarid the modern toqls of macro-economic analysis,

= ©CONOMIcs;

-Ofan‘¢conomy and

Course eaf_nln-g;()utt‘:gmés"-‘ e

thestudenl: shall beable to: .

After ééhlpleting the o , 7.
and scope of Macro Eeonornies; Trigo

COL: describe the natuie:
) determinants. R - X
. €02: expose fiscal and monetary policy implications through1s
CO3:,comprehend the different theories of demand for money, §
~“iworking ofmoney multiplier. R R
CO4: understand the application of mnacroeconomies concepts in econdiny
COS; elucidate canses and effects of different types of inflation and trade-
“unemploymen -
CO6:.describe the 1
andrate of

off be Weé}l_;iﬂﬂatidgﬁ h

Unit I: Introduction = = FT

Introduction ~ Concepts and {‘.ariablés‘zof _rflaé'foéébn ini
sector economy), Components of ‘ex endjture. - Consumpi
Multiplier (three sector) and numeric al, ’ '

Unit I: Economy in the Short Run

Meaning, -Objeotives and ‘ingtruments of fiscal and mongetary policy, AD-AS ‘approac]

ing,- S apr etermination of
aggregage:d‘mn_an i "in.,.éi_gg_rega'te demand, Aggregate supply in the short: r'__gr’tﬁﬁdﬁlong-mn, Agpregate
demand-"Aggregatesipply-ar lysis:;Bconomy in the short run- IS— LM frameworl¢-and numericals,

Demand for more-- Quantity Theory: of Money: (Fish
demand for money, Baumo Tobin Tréﬂsfaotii)n'ﬁdpp;gajéh, i
Supply of money- Measures of money supply by RBI,-Money
Unit IV: Inflation, UnempluymenQand;Lﬁal}QtMélikgti S—
Inflation-Causes and effects, Demand pull and cost'push nflation. Measures to control inflation. Social costs
of inflation, Unemployment — Natural rate of unemployment, Frictional and wait unemployment. Labour
market and its interaction with production systexr. Phillips curve, Trade- off between inflation and

faﬁéﬁéﬂﬁﬁéiﬁpﬁroach), Keynesian theory of
rifolio Balance approach,

unemployment, Sacrifice ratio.

T
2l o

/ ':'7’.1?,.‘?-“ §
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Unit V: Open Economy

Flows of goods and capital, Sivi
Fixed and flexible, Mundefl T,'Flemliﬁg
differentials- case of a large economy,

i small gﬁjg'-éwla;rg;:qpen economy, Exchange rates-

- and'flexible exchange rates, Interest rate

Suggestéki_Readfggg Lol

- Andrew B. Abel'and Ben S, Bernanke, Macroeconomics,
* . Branson, William I Mdcroeconom
* . -Deepashree; Principlés 6f Macroecoy
= .. Dornbusch; Rydiger St nley-
- Bducation; Tvelfth ion; 2078, 4,
* . Edward Shapirg. Métroedotoniic Analysis, Bd

T

*  Froyen, Macroeconomi‘esﬁ:;—f-:Theoriz_'e's ’aﬁ_ﬁ'?lfghg s:Pears o
* - G.S. Gupta : Managerial Ecoriotnics MecGraw Hill Bduoation: 27

= Government of India (GOI) (Latest Year) :%Edqno_'rﬁi@:Suryf;y,; Minis
s "M Keynes: General Theory of Interest, Employment & Moriey, Atlantic;

= A:Maﬁk-iw,-N: ‘Gregory, Principles of Macroeconomics, Cengage Learning India’Pyi. Tid,: 7¢
-edition,New Yor: Hampshire, UK, 2015 e '
" Olivier Blanchard Macroeconomics, Pearson Education, Inc., 5 th edition, 2009,
* “PaulR. Kriiginah Maurice Obstfeld and Marc Melitz, International Economics, Pearson,
' Asjs cedition, 2012, -0 ' .

» Salvatore, Domihick.-‘. Iﬁt@z’jnaﬁ'q noT h
= T Foryen Richard: Macro Economig Theories dnd

Note: Latest edition of readings may be used.
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